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ie Tmckeround vopers on Mve ltems, curvently invelved in inter-
national trade contrel dlscussions in Faris, will be reviewed bv the
ationel Seeuritr Uouncil on 20 Hay: () Fearines, (b) Fubber, (e}
Tronsportation 1tens, (¢} Petrolewn, and (o) Skipning,

Ze & do nol anticipete any objection in the H5C to the papers
on Usarineg and rutber. Ingsofar zs the intellirenco 1u concerned; ve
concur in these navers. @hile intellisence indleatns thal rubber is
eleariy sivete-icy there are other overridine armments.

Jo Tn o the Hoacussion of trensportation items, Tefense will
orobeidy arewe Tor cuantitatdve eontrel on ralle, The majority view
5 that the T sheuld net arpas for thia i 1t wealens ouy nesotlating
nasiiion on ather im:»m. Tntelllrence seems to indlcate that this is
L oargingl case, shile the Dloe desires to construct new vll lines
arv! has atlemted to import ralle, 1t oomld nroduces sufficlent wuentitie
fLaelf 1 11 wvers civen safficient svlority, There i ns de®™ clency faf‘
fobricatin. facrilitien,

s On peirolewn, 'efense will probably arvus spainst the view

that e&r%ﬁm Tiams e deconirolled, These include: erude oll, resisual

el oll, motor zxm'i:ima, and a few other winer items, “ur intellicence
in'leates thet 17 erude oll were decontrolled, the Floc could not stock=
sile immoris in siTAl fieant cuantities relstive to wartine rec culrements,
iyt thet in peacetine imports would be of value in the Soviet Far Fast
% & savin: on the lorw rell hanl from the Western TOT and as a2 mwrls
for evports te "hina,

-

e m yvesioual fwel oil, the ¥loc¢ would mov ve shord in wartire,
[ thers vare Lol Ossre Lo productien faeill ties, the iloc could
lnrgely subetlnte crude oll for residusl fuel o), Therelore, imporis
s this item fros the Fest probablr would not be reauired to offset 2
critical wvartise deftclency, Trporis of this iten inte tha Psr Fast
wouldd e of valve to ihe Hloc for much the same rossons as outlined on

crude oll alhove.

Ce T solor pesoline, loml damave would result in a shorteve
far cloe wilT8Ery medid romente,  intellicence incicates that the Sloe
*‘:@: currently stoekpdline this item; lmt we do not know whether imports
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Feopn the Test, 3P available, wouls be assigned to stockpile in sig=

ol Pleant quontities, 1T war were snticipated in the near rature, it
esviainly would be stocipiled. 1n adiition to this adventage Lo the
“loc, brperte would Le very useful in the soviet ¥orth and Soviet Tor
“ngt, haih to relieve the transportation taprien and, in the Far Raa®,
sn roeAlitate sxperts to China, Tn the other petrolews: itens (certsan
Inhitdtors, eita), our intelligence incdcates thet supnlies will Te
prpmate in neacsline and wvartine.

%, Tr reperd ic the "Shipping Controla’ item, s Cl4 expert hes
nrescntec a large part ol ihe intelligence used in estatlishing the
177 ~ronesed quola on sales of sidps to the Floe. This quota is based
1proelv on & norsal replacesent rate. The intellirence epnvalssl
centeined in the rerort o the &5 followst

#imateets ni® pertinent intellipence (including jolnt
sy dwidcatae thet Soviet Bloc freilitles scapatile of
arotucing npesrwrGing vessels contirue to be devoted almost
whally to naval congtruciior. "he Soviet [oc has reported
increasinely to fyeswworid sources Tor the purehise, vapalr
amyd even roniine saintensnce of ghins 1o aveld dverting
Mpe srnever, naterisls anc racilities from its naval Drograt,
The eperiment of lelense has eatimated thet the sxisiing
speraifonal foviet Sloc Lennage alrealdy exXCeols 3 ymom
“eviet requivenents for an alleont war, Virtuelly all marchant
ghiny sold In recantl years by free vorld nations io the Iloc
howe, &t one the or arother, been assirmed Lo tweade with
termm ot Ohira snd sdjscent aress sup-erting the Kovean and
Todaeinn conilicts, The UL view has been lhrougheut to
reflect 4n the preposes quote Jor ship experts # normal re-
plaseneni rete for the seviet iloc merchant fleets and %W
apreilt even some Justd fiaile inoressenr for peaceful purposes
T rrovidivne & miall degree of flexitilite in the 08,000 UPT
ot Tiar aroosteda”

e spowsrnts in She NS0 over this item sre anticipaleds
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